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Whose 3§17 52 Abbreviated History of the Anglo-Iranian 0i1 Dispute, 1942-53

In 1372, the then Shah of Persia,'Naser-ad;Din, in return for much;,
needed.cash, gave to Baron Paul Julius de Reuter;;a concession to exp!oiti_.
all his country's minerals (except for gold, silver, and precious stones),
all its forests and unéultivated land, and all cana!$ and irrigation
works, as well as a monopoly to construct railways and tramways. Although
the resulting uproar,—espacially from neighboring Ru;sia)rzzﬁsed this
sweeping concession to be cancelled, de Reuter, who was a German Jew wi th
British citizenship, persisted and by 1889 regained two parts of his

. original concession--the operation of a bank and the working of Persia's
miﬁés. Under the latter grant, Ee.Reuter's men explored for eil without . i
great success, and the concession expi}ed in 1399, the year the Baron &?eBL?"
Persian oil rightgﬁhen passed to a'British speculator,.william Knox
O'Arcy, whose first fortune had been made in Mustralian gold mines: The ;
purchase price of the concession was about 50,000 pounds, and in 1903 .
the enterprisevbcgan to sell shares in "The First Exploitation Company." .
Exploratory drilling proceeded, an; by 1904, two producing wells were in, ]
Shortly thereafter;igszéiest in‘oi! was sharply stimulated by the effoéts
of Admiral Sir John Fisher, F%rst Lord of the Admira]ty, to convert thg
Royal Navy.From‘bﬂrning coal to oil,: As a result, the Burmah 0il Company'-w;ﬁ
sought to become involved in Persian oil and, joining with D!Arcy and Lofd.

Strathcona, formed the new Concessions Syndicate, ng, which endured until

1907 when Burmah Cil bought D'Arcy out for 200,000 pounds cash and 300,000

pounds in shares. Burmah's first gusher came in 3\1,180 feet in May 1908," -

near Masjed Soleyman, and a year. later, after some complicated fimancial

EC . | .: . - |
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dealings in London, the Anglo-Persian 0i1 Company (APOC5 was born,
incorporatiné the shares and rights Qf the earlier concessionaires,
The company chose Abadan as the site of its refinery and made local
”g;}angemcnts“)?:} 1t§“ie23ﬁ?iy with both the Shiekh of Hohmnnerah and
the Bakhtiari tribal khans; the former was paid an annual rental and was
promised continusd adtonomy from Tehran, while the latter were t;
receive 3% of net oil revenues.(to be paid out of the Persian govcrnmeat's
share of 16%).

“hen Winston Churchill became First Lord of the Admiralty in 1011,
his persistent prodding chanéed the Royal Havy over to oil. To ensure

(519}

asource of cheap oil, he British government became a maJor shareholder

in the APOC in 1914, adding 2 million pounds in cap1t811zatuon and s1gnlﬁ§5
a 30-year contract for fuel oil a£ cut rates (Churchill wrote %n 1923 that
ﬁhis contract had saved Britain no less than£7.5 million- © - on its
wartime oil purchases). ' LT
Differences as to.how profits were to be sha;ud between thc °ers1an
Grerld Wan T .
government and the APJC began aftujﬁfu::~1~ The company ‘claimed that
Persia's share of the profits applied to the ecarnings of thc three sub-
sidiaries actually cperating‘in Persia (based on Article 1 of the D! Arcy
concession, whicb dafined its limits as '"'throughout thé whole~exfcnt of ..
the coungky"). Persia claimed itws entitled to a share of tha profits from
all opcrataons, including extracting, proouc1ng, ref1n1ng, and marketing
its oil, wherever these ophrat1ons m1ght take place. fhere were also
prdblcms over British claims for wartime damaye to pipelines by'i’:akl'{t:‘i.ar'i'5"~
fncited by'Germén:aﬁd fﬁfki;hwaééhtg;. Thc.QFitish attempt to:heéb%iaféuéff?:
settlement calling for new profit-sharing arrangements fell t%rouéh in

1920, and the relationship totterad along under the old agreement until 1533,

' A-2
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/\1ast Qajar shah. He visited Abadan after becoming Shah himself in 1925,
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C‘fan\*O:J“’j Diwvisren
In 1921, Reza Fhan, a coloneal ﬁ. the Iranian cossacks—-f-~,"-c~,—.:m_~_;1_~ o

1n~121£,hyJhaa;hax4#3h¢a$s~¢oauﬁdn.¢u~hanw;a&y-Wﬂusc““bssa ‘owcorts

”~s_&,a¢-4nwﬁﬁuhmnaﬁ*aﬁmT?%ﬁ“Uﬁ*a*vieitl, seized power by deposing the
overnwenl of the

and his account of the trip gave warnings of things to come. He noted
that of the 29,000 smployees in the oilfields and refinery, £,000 were .
foreigners, and he expréssed concern that so few Pcrsians.wcre being
trained for higher levei posts. He also saw that the British staff
enjoyed an obvioesly higher stondard of living than the dtﬁcrs, and that

while the refinery area appearad prosperous, the surrounding districts

had not felt any positive impact from this major industry in their’area.

Finally, he was disturbed by a manager's description of cutting down pro- )

duction in order not.to upset world markets~-but at a loss to Persia.

So, Persian dissatisfaction continued to build up until Hovember 1932,
when the governmcnt notified the company that the D'Arcy concession, signed
under the Qajar regime, was annulled and a new conccssion'WOUTd be granted
on the basis of cquity and justié? -This new concession was not easily _ ) -
arrived at--the 3ritish government referrad the annulment to the League of
Hations, whose Council sent Dr, Eduard Bene? of Czechosloyakia to feconcile
the two sides. Tyo legal points were thus estabiished that were to affect - ..
the Iater’dispute in 1951: the right to annu{ the concession was }ccog—‘
nized, and ths League acccetcd thz vicwpoiet of the British that.sqch a

case could be brought to the Council undcr Artic]cAIB of the Covenant (whlch

provxded for a hcar1ng on dxspuLes betw=en mnnbers that were, 11ke1y to Icad

e

to a rupture in dwplomatuc relat1ons and for the solut1on of wh1ch no lega]

recourse existed)., The two parties finally workcc out a now concession

agreemeént that was ratified by the Hajlis {the }owcr~%ocee-e$—%hgbﬁersian
A<3
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sarliament) ond siyned by Reza Shah on 28 Hay 1933; it cgfcndcd the life
of the concession to 1993 and set up a new royalty basis. By.its terms
Persia would receive 4 shillings on evary ton of oil sold in Pcré%a or
export;d, plus 20% of the dividends oveﬁ£671;250 . distribufed to
_sharcho]ders, with a minimum dividend oﬁ§750,d00 . | per year, To -
avoid Fersian ta§ation, the company égrccd to pay a small additional
. royalty on tonnage, and it would contijnue to pay B?itish taxes out of
gross profits.
It was the oil business as usual until the summer of 1941 when
Garmany invaded the Soviet Unfon. Because German influence in Iran (as

Persia was renamed in 1935 by Reza Shah) had grown significantly and

because the country was the best route for Allied supplies going to the- _

beleagucred Soviets, the Allies determinad to send in occupation forces.
.
Ta Gorgusi
Russian troops took over the five northern provinces, 3ritish forces
went into the south, and the arca around Tehran was neutralizad. Following

iﬂ‘ﬂ:?’\ 3‘fﬂ’\'g C» “37}80.!1 - SEW §
three days of futile and desultory resistance, th?AFhah abdicated in favor

of his young son, Mohammad Reza Pahlavij; ==z Iran waéjégsoccupied.couqtry
until 1546, Abacan continued to produce petroleum products for ihc Allies,
but the Sovieté took advantage of the situation and attempted to obtain an
0il concession in the north. In late 194k, the Soviets were advised by
Premier Sa'ed tﬁgt the cabinet had ruled out the granting of further
concessions until after the war. When pressure was apélied thréugh th; -
icftwing parties, Sa'ed resigned, at which point the Majlis passed a bill
intqodqced by Dr. ltiohamnad Nosadeq forbidding any discussion of or signing
agreements for an oil concession with_anyrforeign g;présen?atiyeq._ Thé o
bill passcq, despite Comnunist opposi;ioq? thereby blqck{;g é_Rgssian ;oﬁ-

cession, but in the coursz of tha Cebate the possibility of revoking the

~
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A1JC concession was seriously raised., Despite the taw, Prenmier Qavam

in April 1546 signed an agresment yiving the U.S.S.R. an o0il concession

in nor%hern iran. The Majlis refused to ratify the concession, and in
the bill rcjgcting it, the legislators declared that it was forbidden to
grant any concession to export oil to forcijners; further, they instructed
the government te look into pbssib!e violation of the .rights of the people
in connaction with the southern oil concession held by the ALOC.

N

With the wartime occupation over,’the British oil managc%s began
to have labor troubles. [he 1546 g&ﬁérai strike was settied with & pay
raise, but this was only the start, In 1547 the Iranian Ministry of
Finance sent a dc1egation to London to discuss money due the Iranian'
government, various cmployce gr1cvanccs, reduction of foreign staff, cx—""
pansion of local distribution facilities, and, thc AIDC policy of concen-
trating refining activities outsice Iran. To these coinplaints, the
cﬁmpany, obviously %eeling s;curc in the legality of its c;ncession,
was relatively unresponsive.

Teanon.
"The law of 22 October 1947 instructed the, government to open dis-

cussions with the AIOC to sscure the nation's rights to its oil resources.

These "discussions" started more than 5 years of bargaining and debating,
proposal and counterpropdsa], charge and countercharge, until they evﬁniual}x
reached the Sccu?ity Couﬁci] of the United Hations. The franians jcd of f |
in August 1948 with a 50-page mehorandum that listad 25 points that were

to be discussed with the company in implamenting the 1947 law. The main‘
jtems on this list included 8ri§§$h taxation of Iran's share of oil profits,
Iran's ultimate rights to AIOC installations outside the country at the end
of the concession (it had already bzen promised those in Iran), reduction

ALrmyrtr e duyatan .
in the number of foreign employees,, the tesit¥ of the concession (by 1993,
gn employees, | 5 (by 1993,
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the Iranians'fclt, they would have little oil left in the ground), the
royalty basis, and tax and custom exemptions. llegotiations with éomﬁany
representatives Bcgan the following month, continuing intermittently
thereafter. Shortly before the 16 January 1949 attempt by a Tudeh Party
wmember to assassinate the Shab at Tehran University, Prem%er Sa'ed idcnti-’
fied higher profits and.morc Iranian employees as his main goélé in these
discussions; he. po1ntcd out that Iran's oil roya1t1es for 1947 were Just
ovenSJ million |s whereas the AIDC had paid sonuéﬁs m11!1on E%n |
3ritish income taxes£: Specifically, Iran wanted control of the company's ‘
operations as well as a 50-50 split of the net_profits. On 5 Hay 1345,

A10C chairman Sir William Fraser came to Tehran with a draft of the

"Supplemental Agr¢ement,"

and this draft was basically the angCMunt s1gned )
by the novurnment and company on 17 July. The royalty payment was lncreascd
from & to 6 shillings per ton, and Iran was to get 20% of the distributed
. . ° rm————.
profits (with a minimum oﬁ§2.5 million {} and general reserve, terms
e Fonevican execvtves of ez
wall short of the 50-50 sharing Iran wanted and wnlchAnramco w:s’TEﬂkhb_
process of agreeing to give Saudi Arabia. The agreement was sant to the -
Hajlis on 19 July, and debate began on 23 July, lasting 4 days before the
15th Majlis formally went out of existence. The oil agreement bill as well
as the new election bill were l1eft over to the next Hajlis.
E]Lct1ons for the 16th Majlis bzgan in the fall of 1949 and were

tionw's} Fronl
finally completed in March 1950, with Dr. Mosadeq and his e}ght fo]lowars
leading in the ballot1ng in Tehran. Ali Mansur became Prun1Lr,'and in Juns
fov siudy : e

the oil agreement was turned over to the 13.man spec1a7 011 c0;m1ss1an that

A

included Hosadeq and five other members of the Nut1ona] Front, Six days

later, thh Shah d1sm155ud Hansur and appoxnted Gun‘ral h11 Razmara, aormer

Chief of Staff, as Premier. The comnission ruportud back to the 1a3115 b=

A
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Spemea that the agreament was not adeguate tovsccure the rights of Iran
gnd that it was opposed to its ratification. The Hinister of Ffﬁaqce then
withdrew the agrezment, announcing that negotiations for increased royalties
would be réopcncd with the AIOC.
1251 ' " :

In februaryf the AIOC offerad Iran an agreement similar to Aramco's,
jncluding the 50-50 profit sharing, but it was too late; the Hational Front
was intent on nationalizing oil and it dominatad the Hajlis. The oil

comnission indicated it tob’favored that courss, despite the report from

?
the experts appointed by Raimara to study the feasiblity of nationalization.
The experts had pointed out Iran's lack of technical and fiﬁancialexpcrtiSc,‘
slus the Facts that the concession could not legally be cancelled, tha¥ Iran
would be 1isble for up to&?OO million jin compensation; that ﬁéév;’f
losses in foreign exchange and prestige viould result, and }h;t it would be
unwise to antagonize Britain, On 7 March General Razmara was shot-and
killed by a member of Fédayan Islam, a rightist-éerrorist groub,:and

Hosein Ala succeeded him as premier,

Vhen the Hajlis in mid-March unanimously acczpted the principle of
nationalizaTtion, the British Foréign Office notified the Premi;r that an
alct of nationalization would not legally terminate thévoil company'§
operations., Shortly thereafter, strikes brok= out in the south as a.?esuft
of the CQmpany{s cutting a hardship aliowance4fof 1r$nian workers in cert;in
area§p|u§ other grievances. Hartial léwyvas declared on 26 March, and in
zarly April rioting began in Abadan that did not &nd until troops %ircd
into the crowd; 6 were killed and 30 wounded, and two Bé?titﬂ oil workers
and a sailor were also killed. - |

As members of the National Front were presenting their draft of an

0%l nationalization law to the special oil committee, Premicr Ala resigned.
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he Majlis approved the law and at the same time voted to recommend to
the Shah the appointment of Hosadeq as Premier; the Sendte followed suit,
he Shah acécded, apponinting Hosadeq on 29 April; two days later he signed
the ninz-point law that in broad tcrms,ordergd'thc goverbment takeﬁvcr f;;m
the AIOC. The company's response was to hold up the Hay month!y advance
payment of&2 million \ and to ask that entire oil problem be submitted -
to arbitrution, a request that I?an did not acknowledge. On 25 May the
Sritish government brought the matter before the International Court of '
Justice, the same day it despatched the 14th In”épendﬁnt Parschute Bri-

gade Group to Cyprus; two’Royal tlavy cruisers and thrce’frigates were
already in the Persian Gulf area. In addigion to thfﬂggizﬁnmenétrequest,
the AIDC asked the iCJ to appoint an arbitrator, as providad in the 1933
concession agreemznt. The Iranian vic; of thcse apﬁcals.to The Hagué was
simple: Tran did not recognize the competence of the court to deal with

-

the matter, which concernad Iran's internal affairs. —

The United States bacame seriously involved in these di scussions for
the first time in mid-ilay 1951. A State Department statemant 05.13 Hay ufged”
both sides to try to find an agreeable cémpromise'sqiution; it néted that )
the United States recognized the sovereign right of Tran to control its
resources and industries but said that the techniéél knowledye, ca#ita},“‘
and trensport aﬁd marketing facilities were all controlled by the AIOC. “
It further stated that ©.S. oil companies had indicated that they would .
not, in the face of unilateral Iranian action against the AIJC, be wil!iné
to undertake operations in Iran or provide techinicians to work there.. The
note pleased ne{tﬁér'iran'nér'Britaih; which Qés-éhe'dbjccf_of u.s. préssurq
to accept the nstionalization concept and work toward a compromiéé. At

President Truman's urging, conveyed through Ambassador Grady in Tehran and

.
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by letiers to Prime Minister Atlee and Premier Hosadeg, the British
agreed to send a delegation and the 1ramans.agrecd to accept it

‘Talks got underway on 14 June, with the Iranians ceminding that
the AIOC hand over 75% of net oil revenues since 20 Harch and put the

bacle )

other 254 into a bank, presumably to be a2ventually paiéﬂas compansation.
The British, 5 «days later, proposad that a new company be s£stablished
by the AIQC to operate the oil industry on behalf of Iran; the profit

sp11t would bs 50-50, MNo compromise between thess two points of view

-l-

appeared poss1bic, and on ZI June the Beitish went back to the ICJ with
8 request for an injunction to ha]t the nationaljzation process until

the court had ruled on the original U.K. application. Since Iran had
already refused to Eecogpize the court's Jur1sd1ct10n, it was.not repre-
sented when the court jssued an order to maintain thc status quo as of

1 May 1951, with a Board of Supervision consisting of two Iran1ans, two
8ritons, and one individual of anothar nationality empowered to run the o
industry.

** Iran ignored this erder and preparad to move the managers of the
dational Iranian gi1 Company (NHIDC) into Abauan, while the AIOC began to
slow down the output of the refinery and prepare for cvacuation. Export
of ail stobpéd{ and in the face of an antisabotage law introduced in the
Hajlis,'the British staff resigned. Mosadeq wrote to President Truean oﬁ\‘
27 June, Conp1a1n1ng about the Sritish att1tudu and the actions of the
British technicians, whom he wishaed to retain a~ .S contract employees to
run the oil industry, Truman's reply on 9 July stressed the WS, desire
for a peaceful sett]cm;nt and urged Mosadeg_to go along with the I&J.
order; he also offered to send his foreign poiicy'adviser, Averell N

~ .
Harrimasn, to Iran to help work out a solution, Mosadeq agreed to accept

G'D{""D 2T

AN TICITT T
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Ha:frfman as a mediator, provided that any scheme he suggested would

Be consistent with the nationalization law. Harrimen's arrival in Tchran
on 15 July was hardly auspicious; in the course of a massive demonstration
against the United States, Tudeh mobs fought with the National Front and

other elements; the police and then the army intsrvened, and 15 peop)é

ware kitled, over 200 wounded (the Minister of Interior, Genzral Zahedi,

resigned as a result of the criticism he recaived over the handling of

the demonstratien).

Seeking to {ind suine common ground for agreement, Harr?ﬁan persuaded
Hosadcq to enter into further discussions on how to implement the law,
contingent on the British accepting the principle of nationalizations. He
flew to London to arrange for a new Hritishlmission to Iran.but found the
Labor cabinet insistent on an improvement in conditions in the ofil ;ce,
including "an end to provocation of British staff." Compromise versions .-
of the messages between the two governments were worked out by Harriman,
and Prime dinister Atlee and Foreign Secretary llorrison agreed to send
Richard Stokes, Lord Privy Seal, as the head of a high-level delegation a~
to Tehran. Stokes! proposal, after preliminary meetings with the ALOC
staff in Abadan, was very similar to the carlier British suggestion that
an AIOC purchasing organization, with Iranian reprcsentation, handle the
marketing of ;hc oil as a monopoly, with pfofits avenly divided. 1Iran,
of course, would not give up the idea of nationalization and said it
would discuss only three points--the purchase of ofl for British needs,
A13C claims for compansation, and c°ndfti6ns reguired for coetinucd &m-
ployment of British technicians. At a private mceting of Harrimae,:

Mosadaq, and Stokes, the latter su;gcst~d that a British general manager

be appointed, to act under direction of the NIOC, The Iranisns would not




C01384460

Serenir 30 o

et T T P R U - o e - .- [EERUR

from countrics "with no spec¢ial political interest" in Iran. Stokes .

would not evan discuss this point and returned to London on 23 Augus%

after the ICJ had rﬁ]ed on its own jurisdiction. In the Sritish general

'hational1zat1on.
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accept this; proposing instead a board of management composed of experts

1951

U.S. Ambassador Grady was rvplach in Tehran on 11 September by nmbassador
Loy chdcrson, and ifosadeq was advuscd by Harriman from Washington that
his proposals. were not workable since they d1u not conform to the pract1ca1
and comwercial~ aspects of the international of] 1ndustry. Iran told ths

small British staff still in Abadan thst it must leave the country within

from 27 Septeaber, and on % Sctober the last of the AISC personned

duly left Iran,’

In the meantime, the British government asked that ths case be

considered by the Q.N. Security Council as a po;éntiaf threat to world ™ -
peace, and on 1 October the Council agreed to put the quastion ofhintef-
vention on its agenda. Mosadeqg flew to New York to presant Ircn's case,
The Security Council listened to both sides, debafed the British resolutien

from 15 to 19 Octobar, and finally decidad to adjourn the qucstien.until

elzctions shor'tly thereafter, the Conscrvatives were returned to powar,
with Winston Churchill as Prime Ministsr and Anthony £den as Foraign

Szcretary; in a speech in Commons, Eden declared thers were three c]cncnts

.-

would be 1nvolvcd in a satisfactory solution to the problcn--fxrst,

the Tranian economy depended on = FFiciant operation of the of] 1neustry

the benefits must be shared between lran and the deveIOPers-of-thc

oil re 30urc~s, unu f1na11y, fair compansation must be paid for ths act of

The ICJ met on 9 Juna 1952, and the legal arguhents~ev¢ntually vere

reduced to the interpretation of the Iranian declaration of 2 Cetobar 1930

“Ael1
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r2cagnizing the Jurisdiction of the Permanant Court of International

Justice (predecessor to tHc ICJ) in disputes "arising aftar the ratification
of the present declaration with rcgara to situations or fact relating
girectly or indirectly to the application of treaties or conventiﬁns -
subszquent to the ratification of this declaration.'" The legal points
at issue were whether the dispute rcolated to a treaty or convention and,

if so, was it a treaty or convention covered by Ehc ceclaration? The

court Finaily ruled that the word "subsequant! raferred to "treouties" and

not "situaéions" and that since the ofl concession was not a treaty, it

did not have jurisdictioﬁ. The British thus lost their ICJ case and with

it their chunce to have the Security Council pass on thair resolution.

Tha matter noﬁcthcless remained at an jmpasse, While the nations - - -
involved waited nearly 8 months f;r the ICJ rulinﬁ, other cémprom%sc |
solutions were sought. In Novembar 1951, officials of the Inécrnational
Bank for Raconstruction and Development (I3RD) proposed that the bank
finance, as trustee, the production and rafining of Iran's oil and then
sell it to the AICC at current Persian Gulf oil prices, Iran to receive
paymsat at those price;, Tess ankagreed discount wiich would go to the
AI0C, The British were wi11ing‘to Qo along with this if AIGC technicians
would be empleyed, but Iran would not agree t; either the tcchniciansiof.
the discount.; The IBRD tried again, proposing a neutral board of manage;
ment responsible to the bank which would arrange’ a Sulk export contract
for the ;ale of oil through established distribution channels; the profits
would be dividad three ways--onz share to Iran, one to tha bLulk purchaser,
and one to be hz1d in reserve by the bank. -Howzver, on the qu:s:i§n=of;;‘
non-Tranian management, the use of British tecanicians, and the s2lling

price of the oil, the nagotiations uftimately brokz ‘down. - The 1880

-
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mission.raturned to New York on 23 turch 1952._4ﬂt about tﬁe s aine tima,
President Truman notified Mosadeq that the United States would not gi§¢
Iran a loan of 3120 million at a time whan-the counfry had an‘opportunify
to get "adequate révenuc" from its oil rosources; he thus none too subtly
pressed Hosadaq to sattle the oil dispute.

Relations betwezn the Iranian and 3ritish governments deteriorated
stéséily.?.Ira;“attrmptcd to sall th;-oil stored in the tanks at Abadan
to Italian and Japanese Firms, but AIOC action in the courts plus the
coopzration of . the inte}national oil industry with the~éritis' Pimited
the amounts of 0il that could be dclivcr:&. In January 1952, Mosadeq.
had ordsred all British~consu1atcs ciosed; he f&lléwed that by closing all
foreign infor¢étinn‘dnd cultural centers in Iran.. He made some a ttampt -
to reach agreement with the British on compensation, but his'bropasalé
;nc1qdcd large of fsetting amounts for unpaid royalties ;nd other paymenfs
stoppzd by the cessation of oil production in 1951.‘ Vhen the British iﬁ_
October 1952 describsd his final proposals as "UﬂrCuSDndb]c and unaﬁécptable,"

#osadeq broke of f diplomatic re]dt1ons with the United Kingdom. |

The_grcm1er in the mzantime hud scored internal po]1t1cal v1ctor1as
of his o&;. laclected by tha new “aJI\S in July 1952 he asked for six
months of emergancy powers to rule by decree in order to deal with the
critical econ;mic situation. . When the Shah refused, Mosadeq rcs1gncd,
and Qavaﬁ was appointed in his place; the result was ?bﬁr days of .rioting
by both Tudsh and the National Front. QﬁVaT;?f::gnLO’dnd on 23 July:

Hoéadéq again bvcamc_prcmler, h1s polxtwca] a]]y ‘and one of -Tehran's best

'known religious ‘figures, the mullah ﬂyatollah Kashani, Wwds nam~d Spsaker

of the Hajlis, which then voted Hosadeq decree powers for -one yesar. The

Senate and the Shah concurred, and the sTtage was set for the anti-Shah

—SEEREF—
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political mancuvering of early 1953, during which ilossdng pcrmittéd the
Tudeh Party and its front groups considarable freedom, psrhaps with the
id=a of pressuring the United States to co.r'nc to Iran's aid, Implnica
thrcaés to turn to the Cominunists were contained in a Mosadeq letter of

23 Hay 1953 to President Eiscnhower requesting a large loan, and the

[

Eisenhower reply, as a matter of policy, was cold in its rejection of
this threat and its accompanying bid for help, Eiscnhowsr's letter

conc luded: :
I fully understand that the Governmant of Iran must determine
for its=1f which foreign and domestic policies are likely to be most
advantagzoos to Iran and the Iranfan people. In what I have written,
I am not trying to aldvisec the Iranian Bovernmznt on its best interests,
I an meraly trying to explain why, in the circumstances, the Sovermment
of the United States is not presently in a position to.cxtend morc aid
to Iran or to purchass Iranian oil. .

In case Iran should so desire, the United States Sovernment -

hopes to be able to continue to extzsnd technicsl assistance and militﬁry

aid on a basis couparable to that given during the past ycar.,
I note the conczrn reflected in your lotter at the prescent dangerous
situation in Iran and sincerely hope that before it is too lata the
Sovernment of lran will take such steps as are in its power to prevent
a further deterioration of that situation. "

TR

Following the August 1953 coup that overthrew Hosadéq, the oil
dispute was settled along the lines that had been proposad to Mosadzg-~ .
the oil incustry was nstionalized, but its operations were directed by a
group of Foreign oil compdnics. The details of this arrangzsment ware
worked out by a series of conferences, but Herbart Hoover Jr., as sﬁeéfal
oil &’dviser t; the Secretary of State, had an importsnt rolz in convinéiﬁgw
the Iranians of the wisdnm of dealing with a "'consortium.!" Betwsen Hoover's
initial visit to Tehran in dctober 1953 and the annauncement of a new
agreement in “dgust 1954, Britain and Iran resumed diglo@gticfrgjationso
Undzr the tarms of the agreemsnt, the Rational Iraniun CiIvCompany‘ﬁclc_
gsted basic oparations in 190,000 square milas of southwestern xraS*EQ an

internstional consortium known as Iranian Qi1 Participants, Ltd., until

co1CESS s,
of
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1979, with an option of extension to 1594. Br{tish Petroleun, the.

new name of the AIOC, owned 40%, Royal Dutch-Shell 143, Compagnie

Francaise des Pstroles 6%, and U.S. oil companics hOj (7% each to Standard

031 Company of Hew Jersey, Standard 3i1 Cowpany of Cal ifornia, Socony

fobil 2i1 Company, The Texas Company, and Gulf 0il Corporation, and 5%

to Iricon Agsricy, Ltd., comprissd of nine-small U.S. oil companies).

Sihéé 195§.the_ﬂlbc has carried out ;-number of opefations of its own, ,
and, aféer thé passage of .a new oil law in 1957, has allowed Italian,

U.S., @nd Canadian companizs to expiore for oil and conduct opecrations
outside Ehe consort%um's territory. The ca&sortiuﬁ has produccd 904 of
Iran's oil, howaver, and the rate of production has been the highest in the
world, increasing ;t an” annual rate of almost 14 in the 1%60's and ™ ™ ¢
reaching 1.7 million barrels in 1971, which was 10% of world output &Ad
second largest production in the Miéd]e East, Price increases levied by
Iran and other Persian Gulf membars of the Organization of Petroleum
Exporting Companies in 1971 and 1372 resulted in an estimatad $IQ SiIIion‘
For thosc years, and the Middle East oilcrisis of Tate 1973Araisad prices
even higher. Iran is currently v;ry concerned about its estimated resechs,
which at current rates of extraction may barely last until 1394, ‘DiI;"
accounts for 23% of Iran's ANP, including some 85% of its Forcig; quhangﬁ

rd

carnings and 60% of its budjetary revenues,
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APPENDIY 8
_Biographic Sketches

HOAAMMAD MOSADEQ: .

The bare bones of the life of the man who was Premier of Iran from

aINe l(‘\?fe.
23 April 1951 to 19 August 1953 and who was the target of TPAJnX cEﬂ:ﬁ:

Ha was born about

Qajar dynasty and his father the Mi

1331 (1373 or 1379 are probably more accurate dates, but 1331 was a lways
MaXImyM

given as his official birth year because of the restrictions on tHe\abgc

of Majlis deputies) in Tehran, his mothci@cing a.membar of the ruling

2

-'n
-
oty

1ister of Finance for some 30 yoars.
His family background was thus the clitc; weaithy, landowning ciaes.
His secondary education be;e%}kzemplcte, Mosadeq was sent to. Khorasan
as the Shah's finaecia! aéent while barely out of his uiiddle tccns."'.“‘e
In 1906, forced into cxile bccauec of his role in the Constf;utional-
Revelution that year, he wcnt to turop* to study law at Paris, Lieye, .
nd Heuchatel, earning his LL.D. from the last institution in 1914.
R2turning to Iran, he was elected to ths Hajlis in 1915, serving on its
financial comaittes. As Under Secrctary of Finance in 1917, he resigned
after only a few months in offics because he was prevented from carrying.
out reforms in ths notoriously padded payroll system. Hc.became governor
of Fars Province in 1921, but his criticism of‘Rcze Shah Ied to arrest .
in 1939 and axile to ths villages. He was again arrested in 1941 but was
relcased in the gensral political amnesty after Reza Shah's abdication.
Mosadeq was again elected to the Majlis in 1944, where in 1947 he erganizcd
the National Front, a small, tightly knit, and highly influzntial | roup.'
As o membsr of the oil comm1sswon, hu ga1ned in 1nf1u~nc; not only in ths
dajlis but among the pcop]c, and h1s Awr11 1951 app01ntﬂcnt as r;nlur
vas at the Majlis' raquest. Fron thcn untll h1s remova! from ofF ce in

August 1953, he concentrated his _ncrgucs oh *xpropr1at1n~ thc 3ritish- Ohncd

~
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oil industry in defiance of Western attempts to negotiate a settlement
that stopped short of complete nationalizztion. 32ntenced to three

years in prison in a post-coup trial, he was eventually pardonsd by the

Shah in August 1956, but he was forced to remain in his village of
Ahnadabad undar virtual house arrest for the 11 years until his death

in Narch 1267, He had suffered from cancer of the jaw and finally
succumbed to internal bleeding after two oparations in Tchran.

. . often bizarre

The atove Facts 1do Tittle to explain his/ behavior as a

politician, buz)d

"miost of his actions, even his most cmotional and

S

Tapparently irrational ones, were probably well calculated. The popular

wor]d iinage of him as an enfecbled old man, given to hystcr1ca) wbepxng ¥
and fainting spells, searved his own purposes and gave him trem=ndous
leverage among his people, He used tha accepted belief that he: was
i1l and weak to avoid things or pcoples he did not want to face, and
his opparent physical debility added to the drama of his pcrsonality,
ceNen

which in public speeches was capable of mov1ng/b1s opponants,

Hos:dcq'§ power rose from his consumnate ability to appeal to

national aspirations and cmotions. By attempting to deal with a heated

political problcm in logical, rational terms based on econonxc facts,

-
4

the Jritish wure unable to achieve anytH1ng in the oil d1sputc but%b
unify the people of Iran. Reza Shah had hcld power For 20 yaars by

s 4
ayp<a}\to 1atent Iranian nationalism; uosaonq uscd tnws awa P~ncd nat1onalzsm
arid the dasire For independance to keep h]mseif in powar and to dcfy
Britain. His Spcachcs and programs appealed to social d1scontent,
xenoqhobi a, religious fanaticism, and national pride in past glories.

His enormous gamble on the oil issue, based on his belief that Sritain

-~
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ind the United States would not let Iran go Comnmunist, was part vanity,
part Islamic fatalism. He utilized foremost the technique of opposition--
his ‘ninc-man National Frong opposed every government in powar, whether
under Sa'ed, Mansur, Razmara, or Ala--and then, once Premicr, his single
plank was opposition to the British over the ofl guestion.

Mosadeq was antagonistic to the Shah for many reasons: his mother
was a Qaj;}, w;;;: Family was ovcrth}swn by the Shah's father, the same
man that had exilad and then imprisoned him; in addition, hes haa long

believed in constitutional reform to reduce the power of the monarchy,

He opposed the arm§ bacausa it‘had brought Rcza. Shah to poviar and was

the main source of support for Mohammad Reza Shah; by retiring senior
officars and putting in his own Chief of étaff, the youné, chnch—tféihéd
IBrig.fen. Taqi Riahi, he had obtained a degree of contréﬂgya} the army.
= But, by so Going, he szt the stage for the officer corps to turn azainst
him. His own extrems nationslism, fantasies oF'omnipote;qc, and lack

of conszizace~--in manipulating Tudeh, at’fhe risk;of.it getting out of

control as it did in the streets of Tehran on 13 Auyust, were the

- .

seds of his own eventuql Jownfall. But he was a most unusual man,

one whose character caught the wofld's fancy, cven.as he drove his coontry-
mzn toward-disgster. At any time in 1951 or 1952 he could have had_thc,\)
same :ompromig; through which his successors gained a nationél{zed.oi1
industry efficiently run by foreign experts to yive Iran the revenue

that financed the Shah's White Revolution., He chose to éamblc on total
victory over Critain, the United States, and the intarnational oif

incustry--and he lost.
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MAJ. GEN, FAZLOLLAH ZAHEDI

| Born in 1897 in Hamadan, Zahedi graduated from the Military School
in Tehran and served during the years of World War I and the postwar
per%od under Reza Khan, then a colonel in the Cossack Bpigade? As a
combat officer, he was décor'ated for action against assorted bandits
and insurgents,.inEIuding rebellious Kurds, Lurs, and Turkomans. He
had become a division commander by 1942, after servicé as head of the
Gendarmerie and the Tehran Police, but he wés arrested by the British
that year for pro-German activity (his name was found in'thé papers of
_Frenz Mayer, a principal Nazi agent in Tehran, as an officer who would

protect German agents) and deported to Palestine, where he was held

until 1945, Despite his arrest and subsequent three yzars in a. detent1on'

-

camp, he did not become fanatically .anti-British as~d1d many xenophob1c
Iranians. Returning to Tehran éfter the war in i9h5, Hg was given
command of the Fars Division and promoted to major general. In 1948

as Inspector General of the army, he was.severely injured 15 a tank
accident, Ios1ng four rtbs, and after 7 months oF medical t reatment in.
Garmany, some of it by U.S, Army doctors, he was ret1red in May 1949;
The Shah made him his honorary adjutant, and in November 1949 appointed
him Director General of the Tehran Pol)ce. In Apr11 1951M2ahed1 became

Minister of Interior in the Ala cab1net and was reta1ned in that- post -

by Mosadeq when he became Premier, He res1gned in August 1951, following

o

" There was a 8ossack Brxgade in the Per51an Army solely because Masr-
ed-Din Shah visjted Russia in 1878 and was provided with a Cossack
escort by the Czar.. The Shah was so impressed by the Cossacks that he
asked the Czar to send him Xussian officers to organize such a unit in
his own army. The Brigade retained Russian senior officers and noncoms

until 1920, and as long as it was in existence, it was the best trained

and most professional unit 1n the army

B
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the anti-U.S. riots in Tehran on 15 July in which the mob got out of
hand and the army had to be called in to fire on them, with the result

that many died and hundreds were wounded, on both sides. He was a prime

suspect of the Mosadeq government as a potential coup leader and was

briefly arrested in February 1953, )

ARDESHIR ZAHEDI
Born in Gecember 1927, General Zahedi's sbn,.Ardeshir, was educated

at the American Unive rs*f in Beitut and at Utsh State University where

he earned a BS degree in 1950, Because of his training. and language

ability, he served with the Rural Improvement Commission which was’
administering UTS.'technical_assistance until he was forced to resign.m
in 1952 by Mosadeq. During the .planning and operational phases of

the coup, he acted as the commun{catioqs channel to his father and
performed very well under difficult circuhstapces. He was married

for a time to the Shah's daughter by Queen Fawzia and has newer
remariied since his di v orce. He has Egtained the Shah's-fa\or.and,

in fact, infroducéd the Shah to Farah in May 1959, the girl who later
becams Queen and moither of the Shah's sons. Ardeshir was thehlranian
Ambassador to the United States in 1960-62 and returned agazn in April

1973 to the post . In the interim, he was Ambassador to the_UnIted

Kingdom, 1562-67, and Minister of Foreign Affairs, 1967-71.

MAJ. GEN., NADR BATMANGELICH o | .

General Batmangelich (also spelied Satmahqj}ich'ﬁf Batma&gejij) was’
born in Tehran about 1905 and educated iﬁ Gérmaﬂy; fﬁe iranian Militar;
School, and the German Staff Co?lege. He fought in the Luristan'and .
Fars tribal campaigns and was interned by the Allies fraom August 1943

B.5 ) : - T
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to June 1945, He wisited the United States on a purchasing mission in
1950 and was put on the retired Tist in 1952 by Mosadeq. Named Chief

of Sfaff of the army immediately after the 1953 coup, he retained

" that post despite friction with Premier Zahedi until December 1955

when he was made Ambassador to Pakistan to ease him out of the army
command., Clashes with General Hedayet, Chief of the new Supreme Staff,
were the probablg cause of his reassignment. He then became Ambassador

to Iraq in January 1957, was Minister of Interior in 1958-59, and became

Adjutant to tha Shah in 1555,

After serving as Governor
of Khorasan, 1965-68, he retired to private life; He had served aslp'“?w
Permanent Iranian Delegate to the CENTO Military Committee before
retiring from the army 1965{

Batmangelich never 1jved down his behavior on the night of IS
August, details of which were known only to few insiders in the Zahedi
coup group. He failed to take hi; objecti\e,'the'StaFf Headquarters,
and breaking down, he either turngd himself in or was arrested by troops
loyal to Mosadeq, There was reason to beliewe he talked Breely to
interrogators,vproviding them with a list of other officers inwal&éd.iﬁ“ﬂr

the coup.
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HOHAHMAD REZA SHAH PAHLAVI

When Mohammad Reza became Shah in 1941 at Fhe age of 22 following
his father's abdication, Iran was occupied by foréign troops--Soviet,
British, and American--and its army was demoralized. He had no selid
power base and n; political machine, and as a result he spent the first '
10 years of his reign in conflict with the traditional‘politiéal power
structure bent on regaining the influence it had lost to Rexa Shah, The
military coup that ousted Mos;deq‘in August 1953 was thus a major mile-
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Mohammad Reza was born on 26 October 1919; he studied 6 years as a
cadet "at the Military School of Tehran and then went to Switze;land in.
1931 for his secondary education. Returning in 1936, he attended the ~ ;
Iranian Military College, from which he graduated 2 years'léter as a
second lieutenant. His firstimarriage, in 1939, ‘was ?o Princess Fawi%a
of Egypt, sister of King Farug, and a dsughter, Shanaz,was the only child

of this marriage. Divorcing Fawzia, he married Sorya Esfandiari, a half-

German, hal f-Bakhtiar§ beauty to whom he was very devoted, but the marriage L

was childless and the throne needed an heir. After the inevitable divorce,
he married Farah Biba in 1959, and Crown Prince Reza was born in 1960,

followed by two daughters and Prince Ali Reza, securing the succession .

T
”~ A

of the Pahlavi line.

-

A]though various sources ';~ \cr1t1c1zed the young Shah as suspicious

and indecisive to the poxnt of permanent 1nstab1l1ty, others saw his’

strengths. An 0SS report in 1943 sa1d'

Hohanmad Shah is a man of much stronger purpose than is -
generally realized, He stands almost alone, distrusts most .
advisers, is honest in his efforts to secure a democratic form'
of government for Iran, He is not easily influenced and cannot

) ~ . SECRET
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be shaken, Installed as a f{gurehead during the 1941 crisis,
he may yet surprise the factions in his country and the outside
powers. He thinks along Western lines, and he is 1nal1enab1y
attached to his Iranian army. The military budget is half the
national expenditure just now, Yet, of course, the army is
almost his only backing within Iran.

In 1951, also on the positive side,.the U.S. Embassy in Tehran _
noted:

It is important to observe that the Shah, in ten years of.
political wavering, has nver turned against the intellectual
interests, sports, and hobbies which he learned from European
sources, His mind remains alert and his principles, although
often betrayed, retain great smm1larxty to Christian ethics
and philospphy. The tragedy in the conflict of this healthy
i ntellect against the vicious Persian scene carries some
triumph since the Shah, so far, has not become corrupted.

Fhe Shah took the successful coup ofA1953 as a popular mandate to
seize control of his country from the political factions and the ambitious
generals; he has never since allowed them to threaten his position or
his program. His hasty flight to Baghdad and Rome was ei ther forgiven g
or forgotten in the triumph of the moment, and although General Zahedi
was often angered by the Shah's vacillation and lack of decisiveness,
those very characteristics enabled him to frustrate the volatile Zahedi
and eventually bring about his resignation‘and'voluntary exile. Given .
confidence by the popular support he saw during the coup, he pressed
ahead to consolidate his power, carefully controlling political activity,
which he has said can be permitted to functionni}eely only a fter economic
and social development have taught the people to act responsibly, His“*ng
reforms launched in 1962 as the "White Revolution" have accomplished much;
without the power and prest1ge of. the throne coup!ed with the Shah'
authoritarianism and determination, the reforms and development probab]y
could not have taken place,

The rapid escalation of oil priées in 1973-74 has enhanced.fhe Shah's

prestige as spdkesman for the more extreme oil-producing countries, and he
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has been quick to resent criticism of the view that oil is the main -

resource of those countries, a r esource that cannot be replaced and

that must be conserved, if only by the pressure of cost.

The situation

has clearly made the Shah a man whom the world listens to, and he

has made the most of ite.

Ty
-
.
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THE LEGEND: HOW THE PRESS VIEWED TPAJAX

The wofld of journalism—~ever.on the alert for the
mote in somebody else's eye--found long ago that the Central’
Intelligence Agéncy made great copy. Proceeding on the
theory that their readers will believe anything dealing

with "spies,” "agents," and "the secret world of espionage,"

a number of writers have told what they insist is the

inside story of the CTIA involvement im Iran in 1553, A
sampling of £hese is includéd here, withoﬁt extensive
comment, since the distortions and guesses will be obvious
to those who have read this history.

Andrew Tully, for example, in CIA--The Inside Story

devotes Chapter 7,'"King—Making in Iran” to a version of
TPAJAX most notable for the purple of its flamboyant prose.
Some significant passages are:

It was in 1953, of course, that the CIA . T,
stage-managed the overthrow of Premier
Mohammed Mossadegh, that celebrated com-
pulsive weeper, who had seized Britain's
monopolistic oil company and was threaten—
ing to do business with the Kremlin. At
the time CIA's coup was hailed as.a blow
for democracy, which it was. But after - S
‘disposing of Mossadegh, CIA and the State
Department reverted once again to a weak~
ness that so often has been disastrous.
In the setting up of the new regime, in. . -
which CIA took a major part, no consideration
was given &g to whether the new men had any

s e e 2 8 - mevantima 4t prAEs o
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intention of attempting to relieve the
misery of the Iranian people. It was
enough for the United States that they
were anti~Communist. .

When Mossadegh announced the expropria-
tion of Anglo-Iranian O0il and nationalization
of Iran's oil fields, the international
uproar was thunderous. Mossadegh could not
do that, and the Western bankers would
prove it to him. Iranian oil was virtually
boycotted. Mossadegh promptly tried to
swing some deals with smaller, independent
companies to work the Iranian fields, but
the State Department gave these companies
little encouragement - which is to say it
told them "hands off.” Meanwhile, Iran
was losing its oil revenues and going broke.
Even American financial aid was not- enough
although the State Department, with under-
standable reluctance, donated $1,600,000
for a technical rural improvement program
in 1951 and followed that with a foreign
aid grant of $23,000,000 in 1952. Most
of the latter was used to make up Iran's
foreign exchange shortages, but Iran remained
financially unstable. .

Meanwhile, CIA learned that Mossadegh
was carrying on a clandestine flirtation
with Iran's furtive Communist party, the
Tudeh. Soviet intelligence agents flocked
into the ancient capital of Teheran and
the traffic jam between them and Allen
Dulles' energetic young men was almost
ludicrous. Almost daily, emissaries from
the Soviet danced attendance on Mossadegh as
he loIled recumbent on his c¢ouch,- alternately
‘dozing and weeping. Inevitably, the old
dictator put it sguarely up to President
Eisenhower. In a letter received by the .
President on May 28, 1953, Mossadegh over-
played his hand - he attempted to blackmail
the United States by warning that unless
Iran got more American financial aid he
would be forced to seek help elsewhere.
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Elsewhere was the Soviet Union, with which
Mossadegh suggested he would conclude both
an economic agreement and a mutual defense
pact.

Since Iran otherwise was broke, that
meant Mossadegh would have to pledge the
rich Iranian oil fields and the refinery at
Abadan, the world's larxgest, in return for
financial assistance from the Soviet. The
danger to the West was clear. 'With Iran's

oil assets in its pockets, the Russians ~

would have little trouble eventually
achieving a prime object of Russian foreign
policy since the days of the Czars - access

to a2 warm water outlet on the Persian Gulf,
the free world's life line to the Far East.
But even if Russia were to get 3just Iran's
oil, the Western world would be weakened
throughout the Middle East and Soviet prestige
would soar. It was clear, too, of course, :
that Anglo~Iranian 0il had a sStake of billions
of dollars, and when private enterprise of
that magnitude is involved State Departments
and Foreign Offices are apt to react most
sensitively. ' '

The time had come for the United States
to embark on an international gamble. CIA
reports were that Mossadegh, although popular .
with the masses, had never been able to under-
mine the young Shah with his people. If -
something were to happen whereby the Shah
was able to take over more firmly the reins
of government, there was a good chance
Mossadegh could be unseated. In any . event,
the Shah had a better than even chance of
winning any popularity contest with Mossadegh.

So for a month the White House stalled’
Mossadegh, avoiding a direct reply in a welter
of polite diplomatic notes seeking further
discussions.  Then President Eisenhower favored
Mossadegh with a blunt reply:.. "No." Everybody
agreed it was a calculated risk, a gamble
that Mossadegh could be dealt with in ‘such
a fashion that he would be powerless to carry
out his threat. The CIA forthwith set the
wheels in motion for dealing with this tough
old man. )
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First, on August 10, Allen Dulles flew
to Europe to join his wife for a "holiday"
in the Swiss Alps. Although the political
situation in Teheran was becoming more
ominous — Mossadegh was conferrlng daily
with a Russian economic mission ~ United
States Ambassador Loy Henderson decided he '
would like a vacation to Switzerland, too.
Almost simultaneously, the Shah's sister,
the pretty and tough-minded Princess Ashraf,
marched into the royal palace and gave her
brother the rough side of her tongue for his
hesitancy in facing up to Mossadegh Then
she, too, flew off to qw1tzpr3and

Certainly, the Russian espionage network
must have surmised that something was
cooking ‘as Dulles, -Henderson and Princess
Ashraf turned up at the same Swiss resort.
Their suspicions were strengthened when an
old Middle Eastern hand named Brigadier
General H. Norman Schwartzkopf suddenly
was discovered in the midst of a leisurely
flying vacation across the Middle East.

He had been to Pakistan, Syria and Lebanon
and, while the Russians fumed, he ultimately
turned up in Iran,

The Reds had a right to be fearful, for
Schwartzkopf had long been an anathema to
the Kremlin. Americans remember him most
vividly as the man who ran the Lindbergh
kidnapping investigation in 1932, when he
was head of the New Jersey State Police.
But the world of international politics
knew him better as the man who, from 1942
to 1948, had been in charge of reorganizing
the Shah's national police force. -In this
job, Schwartzkopf spent little time tracking
down ordinary criminals; he was kept busy
protectlng the government agalnst its
enemles, a job that required the setting
up of an intelligence system to keep watch
on various political cliques which mlght
seek .the Shah's overthrow. :
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In the course of these intriguing duties,
Schwartzkopf had become a close friend and
adviser to the Shah and, more important, to
Major General Fazlollah Zahedi, one of his
colleagues on the police force. So when -
Schwartzkopf turned up in Teheran 'in August :
he could explain with a straight face that
he had come merely "to see old friends again.™
The Russians stormed and protested over his
presence in Iran but Schwartzkopf went his
casual way, dropping in to see the Shah one
afternoon, spending the morning with General
Zahedi, and renewing contacts with other old
pals in the police and army.

And suddenly the Shah seemed t ave
located his courage and authority On
Thursday, August 13, the Shah handed down a
ukase that sounded as if it had been written
in collaboration by Schwartzkopf and Zahedi.

Mossadegh was ousted as Premier and his .
successor was to be General Zahedi. The T .
Shah ordered the colonel of the Imperial

Guards to serve the notice on Mossadegh, and

the wheels seemed to be turning.

h

+ Q0
G

But for some reason the colonel seemed
seized by inaction. It was not until two
days later, on midnight of August 15, that’
the colonel and a platoon of his troops
showed up at Mossadegh's residence. There _ .
they found themselves surrounded by an array . -
of tanks and jeeps, manned by hard-faced .
Army veterans Mossadegh had rounded up while
‘the colonel wvacillated. '

The colonel, of course, was clapped into
jail and Mossadegh announced that a revolt
.against the rightful government of Iran had
been crushed. He also had some unkind things
to say about the youthful Shah, and Iran's
king of kings and his queen took the hint
and hopped a plane for Rome by way of the
then royally safe country of Iraqg.
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Schwartzkopf, however, held his own ground
on the Iranian stage. He took ovexr as unofficial -
paymaster for the Mossadegh-Must-Go cligue.
Certain Iranians started to get rich, and the
word later was that in a period of a few days
Schwartzkopf supervised the careful spending
of more than ten million of CIA's dollars.
Mossadegh suddenly lost a great many supporters.

The climax came on Wednesday, August 19,
four days after Mossadegh had "crushed the revolt.”
The tense capital was filled with troops, mounted
against a new uprising, but none of them looked
very happy. There seemed no reason for alarm
when a long and winding procession of performers
appeared on the scene for one of these impromtu . -
parades common in Teheran. In the procession
were tumblers, weight-lifters, wrestlers, boxers
-- all performing their specialties as they moved
slowly along the streets. As usual, crowds
flocked out into the streets to watch the show
and to follow the parade. . -

Then, apparently, somebody gave a signal.
. The weird procession suddenly broke into an
. organized shouting mob. "Long Live the Shah!"
they cried. "Death to Mossadegh.” The cxrowd
joined in the shouting, some of them undoubtedly
keeping one hand tight against pockets where
their American wages were secured. Soon the
entire capital was in an uproar, and when the
din was at its loudest troops who had remained
loyal to the Shah launched their attack.

For more than nine hours the battle raged,
with Mossadegh's troops fighting fiercely but
gradually giving ground. Obviously, they were
confused by the tactics and swift logistical
marieuvers of the Shah's forces, who had been
exposed to some American who knew the ropes.
Anyway, by midnight Mossadegh's soldiers had
been driven into a little ring around the
Premier's palace and they were forced to .
surrender.. Troops forcing their way into the
palace captured Mossadegh as he lay weeping' .
in his bed, clad in silk striped pajamas.
Somebody telephoned Rome and the Shah -and
his queen packed again, to return to Teheran
and install Zahedi as Premier.

—SECQRET
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This. was a coup necessary to the security
of the United States, and probably to that
of the Western World. But it was another
case of the United States not requiring tough
enough terms in return for its support. It
is senseless, as some observers have written,
to say that the Iranians overthrew Mossadegh
all by themselves. It was an American opera-
tion from beginning to end. But at the end,
CIA -~ and the American government -- stood
by while a succession of pro-Western and anti-
Communist administrations, uninterested in
the smallest social reforms, brought Iran
once ada:ln to the edge of bankrupteyv. 2nd,;
of course, the American taxpayer has contrlbuted
hundreds of millions of dollars to this
corruption. .

Then; David Wise and Thomas B. Ross in their "explosive

bestseller" The'Invisible Government provided yet‘enother
version, as follows:

1953: Iran

But guerrilla raids are small actions com-
pared to an operation that changes a government. .
There is no doubt at all that the CIA organized
and directed the 1953 coup that overthrew
Premier Mohammed Mossadegh and kept Shah
Mohammed Reza Pahlevi on his throne, But few
Americans know that the coup that toppled the
government of Iran was led by a CIA agent who
was the grandson of President Theodore Roosevelt.

Kermit "Kim" Roosevelt, also a seventh
cousin of President Franklin D. Roosevelt, is -
still known as "Mr. Iran" around the CIA for '
his spectacular operation in Teheran more than
a decade ago. He later left the CIA and joined
the Gulf 0il Corporation as "government relations"
director in its Washington office. Gulf named -
his a vice-president ln 1960.

One legend that grew up inside the CIA had
it that Roosevelt, in the grand Rough Rider
tradition, led the revolt against the weeping
- Mossadegh with a gun at the head of an Iranian
tank commander as the column rolled into Teheran.
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A CIA man familiar with the Iran story V
characterized this as "a bit romantic” but said:

"Kim did run the operation from a basement in
Teheran -- not from our embassy." He added
admiringly: "It was a real James Bond operation.”

General Fazollah Zahedi,* the man the CIA -
chose to replace Mossadegh, was also a character
worthy of spy fiction. A six-foot-two, handsome
ladies' man, he fought the Bolsheviks, was
captured by the Kurds, and, in 1942, was kidnapped
by the British, who suspected him of Nazi intrigues.
During World War II the British and the Russians
jointly occupied Iran. British agents, after
snatching Zahedi, <laimed they found the following
items in his bedroom: a collection of German
auntomatic weapons, silk underwear, some opium,
‘letters from German parachutists operating in the
hills, and an illustrated register of Teheran's .
most exquisite prostitutes. : '

After the war Zahedi rapidly moved back into’
public life. He was Minister of Interior when
Mossadegh became Premier in 1951. Mossadegh
nationalized the British-owned Anglo-Iranian Oil
Company in April and seized the huge Abadan
refinery on the Persian Gulf.

The refinery was shut down; thousands of
workers were idled and Iran faced a financial

crisis.

governments, boycotted Iran's oil and the local
workers were unable to run the refineries at
capacity without British techniques.

Mossadegh connived with the Tudeh, Iran's
Communist party, and London and Washington feared

The British, with the backing of Western

that the Russians would end up with Iran's vast TN
0il reserves flowing into the Soviet Union, )

which shares a common border with Iran.

Mossadegh, running the ' crisis from his bed -~-

he claimed he was a very sick man -- had

broken with Zahedi, who balked at tolerating

the Tudeh party. '

* He died September‘l,'1963, at age sixty-seven. '
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It was against this background that the CIA
and Kim Roosevelt moved in o oust Mossadegh and .
install Zahedi. -At the time of the coup Roosevelt,
then thirty-seven, was already a veteran intelli-
gence man. He was born in Buenos Aires, His
father, the President's second son, was also named
Kermit. KXim was graduated from Harvard just
before World War IX, and he taught history there
and later at the California Institute of Technology.
He had married while still at Harvard. He left
the academic life to serve in the 0SS, then joined
the CIA after the war as a Middle East &pecialist.

"His father had died in Alaska during the .war; his

uncle, Brigadier General Theodore Roosevelt, died

‘on the heaches of Normandv a vear later.

The British and American governments had
together decided to mount an operation to over-
throw Mossadegh. The CIA's estimate was that it
would succeed because the conditions were right;
in a showdown the people of Iran would be loyal
to the Shah. The task of running the operation
went to Kim Roosevelt, then the CIA's top operator
in the Middle East. .

Roosevelt entered Iran legally. He drove °
across the border, reached Teheran, and then
dropped out of sight. He had to, since he had
been in Iran before and his face was known.
Shifting his headquarters several times to
keep one step ahead of Mossadegh's agents,
Roosevelt operated outside of the protection
of the American Embassy. He did have the help
of about five Americans, including some of the
CIA men stationed in the embassy.

In addition, there were seven local agents,
including two top Iranian intelligence operatives.
These two men communicated with Roosevelt '
through cutouts -- intermediaries —- and he

never saw them during the entire operation.

As the plan for revolt was hatched, Brigadier
General H. Norman Schwarzkopf, who used to
appear on radio's "Bang Busters,” turned up
in Teheran. He had reorganized the Shah's

,,,,,
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police force -there in the 1940s. He was best
known for his investigation of the Lindbergh
baby kidnaping case when he headed the New
Jersay State Police in 1932. ‘Schwarzkopf,

an old friend of Zahedi's, claimed he was in
town "just to see old friends again." But

he was part of the operation.

On August 13 the Shah 51gned a decree
dismissing Mossadegh and naming Zahedi as
Premier. The uncooperative Mossadegh arrested
the unfortunate colonel who brought in his
notice of dismissal. Mobs rioted in the
streets; the thlrtywthree—year—old Shah and
his queen (at that time the beautiful Sorayaj
fled to Baghdad by plane from thelr palace on
the Caspian Sea.

For two chaotic days, Roosevelt lost com-
munication with his two chief Iranian agents.
Meanwhile; the Shah had made his way to Rome;
Allen Dulles flew there to confer with him.
Princess Ashraf, the Shah's attractive twin ~
sister, tried to play a part in the inter-
national intrigue, but the Shah refused to
talk to her.

In Teheran, Communist mobs controlled the
streets; they destroyed statues of the Shah
to celebrate his departure. Suddenly, the
opposition to Mossadegh consolidated. The
Army began rounding up demonstrators. Early
on August 19 Roosevelt, from his hiding place,
gave orders to his Iranian agents to get
everyone they could find into the streets.

The agents went into the athletic clubs
in Teheran and rounded up a strange assortment

of weight~lifters,‘muscle—men and gymnasts.

The odd procession made its way through the
bazaars shoutlng pro—Shah slogans. The crowd
grew rapidly in size. By mid-morning it was
clear the tide had turned against Mossadegh
and nothing could stop it.

zahedi came out of hiding and took over.
The Shah returned from exile. Mossadegh
went to jail and the leaders of the Tudeh
were executed.
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In the aftermath, the British lost their
monopoly on Iran's oil. In August, 1958, an
international consortium of Western oil companies
signed a twenty-five-year pact with Iran for
its oil. Under it, the former Anglo-Iranian
0il Company got 40 percent, a group of American
companies* got 40 percent, Royal Dutch Shell
got 14 percent and the Compagnie Francaise
des Petroles 6 percent. Iran got half of the
muktimillion-dollar income from the oil fields
under the deal, the Anglo-Iranian was assured
a compensation payment of $70,000,000.

The United States. of course; has never
officially admitted the CIA's role. The -

closest Dulles came to doing so was in a CBS
television show in 1962, after his retirement
from the CIA.10 He was asked whether it was true
that "the CIA people spent literally millions

of dollars hiring people to riot in the streets
and do other things, to get rid of Mossadegh.

Is there anything you can say about that?"

"Well," Dulles replied, "I can say that the

- statement that we spent many dollars doing

that is utterly false."

The formexr CIA chief also hinted at the
CIA's Iran role in his book The Craft of
Intelligence. "... support from the outside
was given ... to the Shah's supportersy™ |-
he wrote, without directly saying-‘it came
from the CIA. :

Magazines did their part as well. In The Saturday

Evening Post for 6 November 1954, Richard and Gladys

Harkness co-authored an article entitle&*"The-MYSterious :
Doings of CIA," which appears to have been a key source

for bhoth Tully and Wise-Ross. Richard and Gladys said: -

* Gulf Oil, Standard Oil of New Jersey and California,
The Texas Company and Socony-Mobile. . =
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Another CIA-influenced triumph was the successful

overthrow of Iran in the summer of 1953, of old,
dictatorial Premier Mohammad Mossadegh and the
return to power of. this country's friend Shah
Mohammad Riza Pahlevi.

On May 28, 1953, President Eisenhower re-
ceived a letter from Mossadegh amounting to a
bare faced attempt at international blackmail. ...

The White House stalled Mossadegh for one
month; then turned down the crafty Premier with .
a blunt no. This was a calculated risk at best.
It was a daring gamble, in fact, that Mossadegh
would not remain in power o0 carry out his threat.
It was, as well, a situation which required a
little doing. The doing began in short order
through a chain of stranger—~than-fiction circum-
stances involving [Allen] Dulles, a diplomat,

a princess and a policeman. .

On August tenth Dulles packed his bags and ~
flew to Europe to join his wife for a vacation
in the Swiss Alps. The political situation in
Teheran was becoming more conspiratorial by the
hour. Mossadegh was consorting with a Russian
diplomatic-economic mission. Loy Henderson,
United States Ambassador to Iran, felt he could
leave his post for a short "holiday" in Switzer—
land. Princess Ashraf, the attractive and strong-
willed brunéette twin sister of the Shah, chose
the same week to fly to a Swiss alpine resort.
It was reported that she had had a stormy session
with her brother in his pink marble palace,
because of his vacillating in facing up to
Mossadegh.

The -fourth of the assorted characters in this
drama, Brig. Gen. H. Norman Schwartzkopf, at
this time took a flying vacation across the
Middle East. His itinerary included apparently
aimless and leisurely stops in Pakistan, Syria,
Lebanon -~ and Iran. Schwartzkopf is best
known to the public as the man whe conducted
the Lindberg kidnapping investigation .in 1932,
when he was head of the New Jersey state police.
But from 1942 through 1948 he was detailed to
Iran to reorganize the Shah's national police

.' <
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force. Schwartzkopf's job in Iran was more
than the tracking down of routine criminals.
He protected the govarnment dgainst its enemies
-~ an ass$ignment requiring intelligence on the
political cligues plotting against the Shah,
knowledge of which army elements could be
counted on to remain loyal and familiarity with
Middle East psychology. Schwartzkopf became
friend and advisor to such individuals as
Maj. Gen. Fazlollah Zahedi, his colleague on

. . the. police force, and the Shah hlmself

Schwartzkopf returned to Iran in August of
- 1953, he said, "just to see old friends agaln.
i . : Cprta1n1v the general will deny any connection
' with the events that followed his renewal of
acquaintanceships with the Shah and Zahedi.
But as Mossadegh and the Russian propaganda
press railed nervously at Schwartzkopf's
presence in Iran, developments started to unfold

in one—two—three order. . : T

On Thursday, August thirteenth, the Shah .
suddenly issued a double—edged ukase: Mossadegh
was ousted by royal decree and his successor
-5 as premier was to be General Zahedi. The Shah
ordered the colonel of the Imperial Guards to
serve the notice on Mossadegh. Two days later,
at midnight of Saturday, August fifteenth, the
colonel went to Mossadegh's residence to find
himself and his platoon surrounded by tanks and
jeeps. The colonel was clapped-in jail, and
Mossadegh proclaimed that the revolt had been
crushed. The Shah and his gueen,. taking events
at face value fled to Rome by way of Iraqg.

On Wednesday, August nineteenth, with the army
standing close guard around the uneasy capital, .
a grotesque procession made its way along the
streec leading to the heart of Teheran. There
were tumblers turning handsprings, weight lifters
twirling iron bars and wrestlers flexing their
biceps. As spectators grew in number, the bizarre’
assortment of performers began shouting pro-Shah
slogans in unison. The crowd took up the chant
and then, after one precarious moment, the
balance of public psychology swung against Mossadegh:.

c-13
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Upon signal, it seemed, army forces on the
Shah's side began an attack. The fighting lasted
a bitter nine hours. By nightfall, following
American-style military strategy and loglstlcs,
loyalist troops drove Mossadegh's elements into
a tight cordon around the premier's palace. They
surrendered, and Mossadegh was captured as he
1ay weeping in his bed, clad in striped silk
pajamas. In Rome a bewildered young Shah prepared
to fly home and install Zahedi as premier and to
glve Iran a pro-Western regime.

Thus it was that the strategic little nation
of Iran was rescued from the closing clutch of
Moscow. Equally important, the physical over-
throw of Mossadegh was accomplished by the Iranians
themselves. It is the guiding premise of CIA's
third force that one must develop and nurture
indigenous freedom legions among captive-or
threatened people who stand ready to take personal
risks for their own-liberty.45

More than a year later, Crosby Noyeé; writind in the

Washington Star for 27 September 1953, discuséed obliquely

the significance of Ambassador Henderson, CIA Director Dulles,
and Princess Ashraf being in Zurich the same week in August,

and mentioned General Schwarzkopf's visit in detail.

making any direct accusations, he hinted: "It is poésible

that the CIA agents whose departure from Iran was observed .

and reported were on purely routine intelligence missions.

It is possible —- as a leading columnist has suggested --

that Mr. Henderson's trip to Switzerland was no more than

a 'policy of studied indifference' on the part of the State

45
CIA.,"

Reprinted by special permission of The Saturday Evening Post.

Richard and Gladys Harkness, "The Mysteribus Doings of :
The Saturday Evenlng Post, November 6, 1954, pP. 66-68.

Without

© 1954 The Curtis Publishing Company.
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Department toward the Mossadegh regime. A friend of the
Princess Ashraf here in Washington holds stoutly to the
view that her visit with the Shah was undertaken simply to
ask him for money. It is possible that Allen Dulles is
_génuinely fond of mountain-climbing and‘that-Gén. Schwarzkopf
just happened to show up in Teheran at a.critical moment.

*It is all.parfectly_possible. But as long as the
‘practice of pufting two and two tpéethef continues, the
argument about what really happened in Iran last summef

‘seems likely to continue."
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a. Presentation to the Shah

(2)

(3

(4)

(5)
(6)

(7)

Major issue is to maintain indepeh—

dence Iran. and keep from the Sov1et

orbit. To do thlS Mossadeg must be
removed.

Present dynasty best bulwark national .
sovereignty. | e
While Mossadeq_in power no aid f&r

Iran from United States. T T

Mossadeq must go. -

financial aid will be fortﬁ*'

coming to successor gdverhment..;
Acceptable o6il settlement will be '
offered but successor government B -

will not be rushed into it.

b. Demands on the Shah

(1)

@)

You must take leadership in over-

. throw Mossadeq.

Tf not, yow bear responsibility for

collapse of country.

D= 2
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After agreement with Shah per above, 1nform
Zahedi he ‘chosen to head successor government

with US-UK support. - -

Agree on specific plan for action.and.timetable
for action. There are two ways tO"buf Zahedi in

office.

© 1. Quasi-legally, whereby the Shah names Zahedi

Prime Minister by royal firman.

2. Military coup-.

Qua51—1ega1 method to be trled flrst. If.sneceeél
ful at least part of machinery for mllltary coup

will be brought 1nto action. If it falls, m111—

tary coup will follow in matter of hours.

. ‘ D= 3.
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Would be widely publicized that this refuge move-

ment on ba51s two grounds popular dlssatlsfac~

1.

_tion with Mossadedq government as follows-

Ground one that Mossadeq government ba51ca11y
antl—rellglous as most clearly demonstrated

ties between Mossadeq and Tudeh' and Mossadeq

and USSR.

Ground two that Mossadegq is leading the

country into complete economic collapée

through his unsympathetic dictatorship.

wWPEaIx o0 77T




C01384460

Approved for Release: 2014/02/26

X

R —

APPERJIX D

CRET
S E

Religious refuge to take place at the dawn of
the coup day. Immediately followed by effort
have Majlis pass a motion to censure éhe

government. This is to be followed by the dis-
missal of NMossadeq and the appointment of Zahedi
as successor. If successful, the coup would be
completed by early afternoon. ' Failing success,

the coup would be mounted later that evening.




C01384460

Approved for Release: 2014/02/26

#

[ATAE SRS RED I N o4

i~ §
SRURE L

r——r i~




C01384460

% |
¢

1 - .

Jradintsy -xzw:-‘ﬁhﬁ

Froad 3

i

Rpedinsing




C01384460

APPENDIX E

E-3




C01384460

s esree,

R I e RLU ST DRSLIERPTIE AR TSRS

Approved for Release: 2014/02/2

ol Y 523

At § b b £N

e —

SECRETE-4




C01384460

ArPERYLX E

Approved for Release: 2014/02/26

-
rd
e e U EVRRLS IR o g Y P N eae Wree Femn BTSN U 0% 4 lleins oRer Al ATEON NI, 4o N it e e, T s e - —a




C01384460

Approved for Release: 2014/02/26

(R YT W P

In connection with Brig. Gen. Tagi Riahi:
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The following is a U.S. Embassy translation of the Court of Revision
vordict ageinst Mosadeq and Riahi, handed down on 12 Jdoy 195k, 1t.
roaviews the case, sums up the charyes against the two defundants, and
examines their rezspective defense. It objects to &nd overrules the
vergict of ths dilitary Court of First Instunce and concludes by
resantencing the defendants, _

Under the indictment issued by the Army Pros2cutor, the accused

were chargad with the following:

In connection with Dr. Mohammad tlosadeq--

1. Grder for tha arrest of Col. Numatollah Wasiri (now bri§adi°r
genzral), Commander of the Royal Guards, who carried the order
for the dismissal of dosageq,

2. Unlawful arrest of official and nono ffic1a peirsons;
3. Obisarming of the Royal fuurds protecting HIM the Shah and

the rovyal palacas;

L. Sealing of the royal palaces, Gvspossesg1ng the officials
and guard of the Royal Court from the properties and pa1aces

of the Shah; :
5. Issue of telegrams to the.Iranian fmbassadors ubroad Lo
instructing them not to contact Kl the Shah; '

6. Issu2 of instructions for omission of the Shah's-name from
the morning and avening pray»rs in the military. centers;

7. Issuz of instructions for the holding of mectings by taking
advantaye of Sovernment propaganda facilities with a view to
insulting the monarch and the constitutional regime, and Lroad-
casting the meetings by radio;

3. Issue of instructions for pulling down and breaking the
statues of tha late Shah and the presant Shah with a vidw to
hum}lxnt1ng the royal housczhold and encaurag1ng insurgents to
rise against the constitutional monarchy in Iran;

9. 1Issue of instructions Tor the dissolutien of the Majlis;
10. Issue of instructions ior kezping undar surveillance tha
membars of the royal houszhold in Azerbaijan;

1. Issue of 1nstruct1ons for the un]awful arrest of General
Zzhedi, the Prime *Mnister appointed by the Shah, and the

offer of a roward to the person capturing him; : e
12, Elimination of the royal anthem frcm the projram of '
Tehran Radio; and

13. Action for the formation of .a re gancy council by

referendum.

»

1. Arrest of Col. Nematollah Nasiri (now brigadier general) .
who was carrying the order for Dr. HMosadzq's dismissal, and
other officers without any legal warrant; :
2. Disarming of the Royal Guards;

F.1
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3. Issue of instructions for the omission of tha Shen's name
from the morning ond evening prayers of the soldiers; und

4, JlIssuae of instructions that the demonstrations of the

Tudzh Party should not be checked and insurgents should

rot Le prevented from making demonstrations agdinst HIM the
Shah and that those people pulling down the statues of ths
late Shah and those of the presant Shah should not be checkead.

——

By virtue of Article 317 of the Arwy Judicial ané Punal Law, capital
punishm:nt was deinandad for the above-named. The.casa was referred tﬁ.the
Court of F{rst”lnstance; which Court after performing the legal formalities
and invastigating the case; affirimed that Dr. Hosadeq's offcnces corres-

3tk Artd

ponded with

-y

cle 317 of ths Army Judicial and Penal Law. With due
re.;ard tolﬁthé}glkiﬁ!éf_iﬁe Army Judicial and Pénéi Law, Article L of
the Criminal Code, ané Article 46 of the same Law, since the accused is
over 60 years of age, he was condemne& to.thr;e_years'of'solitary impri§?p-
ment; Genaral Riahi's offence was found to conform with paragraph (b) of

Article 330 of the Army Judicial and Penal_LaWﬂand he was condemned to two

years of corractional imprisonient and permanent dismissal from the Army

L

(sccording to Article 298 of the Army Judicial ‘and Penal Law).

After the commmication of the verdict issued, the 4ilitary Prose- . -
cutor and the accusaed appealsd for @ revision according te Artiéles 217
and 218 of the Army Judicial and Penal Law and Article 219 of the same
Law, Thé casz was ruferred to this Court accoraing to File tl0.108, on
Decembar 26,:1;53. .

The Court of Revision was formed on April B8 after pass through the
necessary formalities, and listened iﬁ nine sessions to the exélanations
of tiie Prosccutor and the objections of the accuscd and their defense

¢ounsals about the defects of the file and the incompetence of theACourt.v
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In Aoril 22, 195&; the orijinal menters of the Court Ly a majority vote
of six to one oid not find the objictions of the accused and their -

defensc counsils alout the defects of the file and incompentence of tﬁe
Court plausible, and declared their preﬁaredness to investigate the B
~  substance of the eccusatioﬁs levelled aéainst Loth of ths accusud. The

Court of Revision, in 17 sessions hold from April 23 to iday 12, 1istened

to the objections of the Prosecutor, the accusad, and their defense

O

é Cbunsel; in respect to the verdict issued by the C§u}t of FAir;s'c."Ins'cance,
k and to the Jast defences of the.af;;ove—name&. i\'i:'.iZ.:Z.G peme on itay 12,
1554, it declared that the matter had been SUFFiéientiy Ge§a§9d7aﬁd'
announced an adjournment of fbe trial. fhe Couft‘inwﬁdiatelg startéd
its deliberationé,Aand with due';ejard té %Hé éﬁbstan;é'of'ﬂnfféi; ?05;‘
é of the Army Judicial and fenal Law completeé the de]fherd£i5ns ét ?:3b:p.m.
=z _ on Aay 12, 1954, and ssuad the fo]lowinQ verdict: .

Cbur§L§.VerdiE£

A. The main objections of the Prosecutor. and the accusad to the -
verdict issuad by the Court of First Instance are as ‘unders

Summary of the ohjections of the Army'ProsécutoE”td'fhé;‘;“ -
verdict issued by the Court of First Instance in rezard
toOr. Hahamnad Hosadeq. . - C _

1. HIM's statements to the effect that he waived hiswclaiméh
For the injustices rendered to him by the accused have' been )
interpreted by the Court of First Instance as the pardoning. ™™ ..
by HIM of his personal ¢laims; while in fact o' personal right
has & speacial interprétation from the judicial viewpnint. The
Court!s interpretation 'is hot 'proper, Lecause HIX the Shah had
not lodged a personal ¢laim against r. osadaq $o ‘that he could
withdraw his clhim\in'dungQurse,;'f* S T '

2. Since the Court of First Instance has ruled that the crimes.
attributed to Or. /ohammad Mosaueq correspond with Article 317
of the Army Judicial and Panal Law &id has issuved its verdict
with due regard to srticle B8 of the Criming] Code, wnd ;since
the above-named's"c;ime_is'tognGTQijby‘fhe circqhstadces 2
mentioned in the slove, Ir. Hohammad ﬁésaied”quarentTyﬂshould
have Lzen condemncd to ten_y&ars"SQIitary~cbnfjneﬁ%nt;jﬂ ’
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3. Another mistake made Ly the Court is thit reference has
been made in the verdict to Article i) of the Criminsl Code,
while this Article rafairs to u aitigation of the original
punishinent, and Or. Moha nnad Hesadeq has 'bBeen condeaned to
threa y2ars' solitary confinensat. These two Eacts are
contradictory. ; .

4. The Court of First Instance has not stated in the verdict
whether the verdict was issued by a unenimous or majority vote.

Sumaary of the objections reised by the Army Prosccutor against
the Court's verdict in connuection with General Riahi.

1. The Court has not observed Articles 202 and 217 of the Army
Judicial and Penal Law {the Court's verdict must be substantiated
and borne out by facts in connaction with the crimes attrituted
to the accused and their conformity with the relsvant reguia~
tions). Moreover the subordinate punishment (dismissal from
Army service) which must never bLe mentioned in the verdict has
been mentioned contrary to Article 253 of the Army Judicial

and Penal Law, : '

2. The Court's reasoninyg in regard to the defenses put up by
the defense counsels of the accused supports the bill of
: o indictiment and the Prosecutor's statements made in the Court.
) The Court has considered the General's actions as hostile and
- as having been carried out with i11-will and for the purpose
of overthrowing the manarchy. However, the punishiwent decreed
has been made to conform with Article 330 of the Judicial Lawv, i.e.,
the neglig=nce of duty vis-a-vis the ordzrs of the Army.

3, The Court has considered General Rishi responsibie for the

v actions attributed to him and has affirmed the bill of indictment;
but has made an oversight in fitting the crime to the relevant, -
article of the Law., For the Court has in its verdict made clear
that the issus of the instructions for the omission of the Shah's
name from the morning and evening prayers, and the failure to
check the pulling cown of the statues and the explicit announce-
ment that the -3hah was a fugitive were meant to overthrow the
mongrchy. Thereforé the crime comaitted by the above-nained con<
Forms with Article 317 of the Army Judicial and Penal Law,

Sumnary of the Objections Raised by General Riahi and his ° :
Defense Counsel to the Verdict issued by the Court of. First Instances

1. With regard to Article 330 of the Army Judicial snd Penal
Law, %eneral Rishi was not neylecting his military duties while
executing the orders of his superiors, so that the Court of First
Instance should not have condumed him according to Paragraph (b)
of Article 330 of the Army Judicial and Penal Law. o
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2. The Court has, by setting forth its reasons, considered
that the Article referred to by the Prosecutor did not corres-
pond with the accusations levelled against General Riahi und
ths Court exonerated the mcused of the charges levelled against
him. Thorefore, there were no grounds for the sirmy Prosecutor
to request that the same accusations be again lovelled against
the accused. '

3. During August 16-132 Dr. iohamnad Mosadeq held & legal and
official title as far as all army officers were concarned and
no one was awarz of the comnand dismissing him; hence the
legalization of Mosadeq's orders. HMoreover, ever since HIM

the Shah ordained that General Riahi, the then Chief of General
Staff, should réceive his orders directly from the then iinis-
ter of National Defense, the Hinister ‘was the only lawful
comnander of General Riahi,

b, In connection with the omission of the Shah's name from the
morning and evening prayers to which the Court has alluded, this
had nothing to do with the direct will of General Riahi, hence
the Article regarding the concellation of an instruction could
not apply to him.- The Commander of the Uffjcers' College askad
for instructions in this connaction in order that probable ™«
incidents might be averted, and the than Chief of -General Staff
reported the matter to the Hinister of Hational Defense and
communicated the order issued by the HMinister.

The Sumaary of the Objections of Dr. Mohammad Hosaded and his
Lawyer to the Verdict of the Court of First Instance:

1. Concerning the arrest of Col, Nematollah Nasiri (presently
a brigadier general), if I meant to conceal the disposal order,
I would not have given a receipt for it. This order could not,
possibly have remainad a secret even though Colonal Hasiri wes
arrested, His followers and somé other no doubt knew of jt.,
He was detained because he had come to my house at 1:00 a.m.
to arrest me and complete his coup d'etat. When he understood
that the guards of my house were increased,. he only submitted
the order of His Majesty.

2. The Court of First Instance said that 1 iisued a notice.
about an imaginary coup d'etat in order to call the "oyal Guards
aggressors and to provoke the followers of His Majesty,. and that
I detained the faithful servants of the monarch so that people -
might be incited against this regime. I did not issue any order
to arrest the followers of the monarchy. The police forces were
responsible for all the actions which took place. The duty of
the Royal Suards is to protect His flajesty and the royal palaces.

- It cannot arrest ministers or Majlis deputies.

SECXET: | - '
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3. The Court of First Instance said that I ordared the -
Rayal Guards to be disarmed so that when His Hajestyreturned
he would have no one tn protect him and hence the mobs

cnuld have freedom of action. Hy purpose was to prevent
another coup d!etat, o

b. You said that I s»aled the royal palaces in order to -
Ceprive His Hajesty of his own properties. Because His
Majesty left the country without any previous notice, my
action was simply to protect the royal properties,

5. The Court of First Instaunce izntioned th§ fact that tele-

‘grams were sent to the Embassies of Iran in foreign countries,

forbidding the members to meet His Hajesty. I have no Khow-
ledge of such telegrams and if Fatemi should say that'I told
nim to so so, I shall bear any punishinent set by law,

6. The Court of First Instanca also ssid that I ordarsd the

" omission of the name of His Hajesty from the morning and

evening prayers of the soldiers. It was thought that His
Majesty did not wish to have his name prior to that of Iran,

so tha order was given to the soldiers to pray only for the
perpetuity of Iran. ~fter all, if the soldiers pray for .the
perpetuity of Iran, this does not mean that treachery was 3
mest to his dajesty, ’

7. The Court of First Instance sajd that flosadeq and his

friends mesnt to insult His Majesty by allowing tha people to
dsmonstrate and take part in meetings. Vhenever ths repre-
sentatives of thz guilds or the National isE] parties asked to .

be allowed to demonstrate, they were given the right to do so
provided that t he leftwing parties were not permitted to take
part, to tatk, or to dzmonstrate., The meeting of that day had

no other basis. If the speskers said things and did wrong, it -
was not my fault and I should not be blamed for their actions,

8. The Court of First Instance believed. the destruction of the
Stutues of His Majesty and his father was to excite the peaople
dgainst His Hajesty and his powsrs. "I know nothing of the
d2struction of the statues. In the first place, installation!mw
of the statues was against the Shariat, I was told on August 17
that the leftwing parties intendad to dastroy the staotues of
reza Shah., If they would have Jdone so, the Government would have
been accused of having cooperated with them, To prevent this,
the hational[ist] parties and guilds did so and theds sctions
were taken only on the busis of opinion and not to excite the
people ajgainst the monarchical regime, ~

9. About dissolving the M3jlis, the Court of First Instance

said:  "The proclamatinn of the accused to dissolve the Hajlis
had no precedence in the parliamentary history of Iran and h
indicates that he want te put an end to the'pariiamentary regime
and to the fundamentals of the government of this country." First

TSECGRET
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1 rmust say that if an sct which has not been done buforé and is
not written in the laws is carried out, one cannot say thut it
is a crime, Secondly, our Constitution is Yased upon govern-
ment of the p=ople and by the people so a Feferendum which is
also based on the same principles is completely logical and
legal. Thirdly, referendum is a good tool in the hands of
governments by which they can rely upon the people. _For these
reasons, a referendum was for the benefit of the country und

Votnes
g ftes, r,trw:.«%ﬂhﬁ-.#

cemocracy. ’
10." About the arrest of the royal fumily in Azerbaijan I wmust
~-~say -that 1 know nothing and the police have done their duty, .° ’

11, The Court of First Instance referred to the order for the
imprisonacnt of General Zahedi, the elected Prime Hinjster.

He was appointed after I was dismissed and because my govern-
ment could not arrest him, no crime has taken place that I
*may_be punished for,. - : )

Agoh SISt

STV

b

H 12, " The Court of First Instance thought that the omission of

4 ’ the Nutional Antham from Radie Tehran was against the customs

i of the country. I did not give an order for the omission-of .
the Haticnal A nthem, but I personally believe that some authofi-
tiss could cause trouble for those persons who go "to placss

For fun and hear the Anthem but might not honor it as they

1 should, I am sure you do not want the people to be bothered

by every possible method.

¢ Rk LR

oo

- . .

13 The Court referrad to the formation of the Regency Counci
through a raferendun. This action of mine is the best clue to
show that my dz2eds did not follow the contents of irticle 317
of the Army Judicial and Penzl Law., If my deeds ware according
to the three subjectsof that article, 1 did not have to form a .
Regancy Council through a raferenduim. 1 intended to send some -
rzprasentatives to Rome so that they might beg His dajesty to
return or to appoint the Regency Council in case His. Majesty did
not wish to return. If His Majesty would not appoint the Regency
Council, there was no ajlis and the Government had no right to
do so either. The only possible solution was tiirough a referan-
dum,” which in turn is neither against ‘the laws nor the Lenefits

- of the country. '

B. Considering the obj=ctions in the appeals of the army Prosecutor,

Br. Hohammad Mosadeq (accused No. 1), Gen. Tagi Riahi (accused 0. " 2)
. anc their lawyers, which scemed to be accaptable, for the following

reasons thz verdict of the Court of First Instance is invalid:

In the case of Or. Mohammad Mosadeq:

First, us the Arny Prosecutor objzct, the Court of First Ingsnce
thought that the communic:tion of the Royal Zourt masnt that His
Hajesty overlnoked his personal rights. This is not so becausa
His Hajesty's position is so high that it dnes not allow him to

* become a private plaintiff, jloreover, the offense was not 2
) personal one so thgf by voffendad party would overlook his rights.
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In adlitinn to thit, according to Article 55 of the Clriminal
Code, pardon can only be given when the crime has bezp estabe-
lished, For thesz.r2asons, the reference of the Court to the
alove eoamunication is invalid, )

Secondly, considering the nature of the accusution und the  _
reasoning used by the Court of First Instence wharzby it com-
pared the punishment to that of Article 317 of the Army Judicial
and Penal Lau, und obssrving frticle 46 of the Criminal Code,
ths punishinznt fixed for him was solitury confinemant, Because
thersaid Articla has fixed the maximum ond minimum penaltiss of
solitery confinzinent, without taking the mitigating cirfcunstances
“into consiceration, the period of solitary confinement could be
Fixed without any troublz. Althouyh the Court tried to reduce
the sentence and referred to Article 45 of the Criminal Code,
the effect of this Article is not noticed in the fixing of

the purishment, .

‘In thea.casas of G:neral Riahi:

According to Article 78 of the Constitution and Articles 202
“and 217 of the Army Judicial and Penal Law, the verdict of the
Court had to bz reasonable and the Court had to pay careful .. |
attention to the sccusations. Hot only is the verdict of the *
Court about Sen. Tagi Riahi unreasonable, but also his deads
do not correspond to section § of Article 33 of the Army Judicial
and P2nal Law (this Article concerns the Failurs of comancers
to FulFill their military dutics in special circumstances). On
the other hand, the Court of First Instahce reasoned that the
actions of Or. Hosadeq (accused No. 1) corresponded to Article
317 of th= Army Judicisl and Penal Law.. The Court also related
el the accusations ayainst General Riahi (accus=d No. 2) to
some of the deeds of Or. ilosadeq, Jirectly and indirectly,
Therefors, the verdict was given on the basis of tha unity of
their crimes, althougih considsring their confessions, one ‘can
sce that thz crim2s were not the same for Loth of them. For
this rcason the verdict of the Court of First Instunce is not
correct.

For tha gbovarazusons, the verdict of the Court of First Instance §s-..
csncelled in uccordence with Article 233 of the Army Judicial wond '
Penal Law and the verdict of this Court is now announcad for Or.
Mosadeq (six votes to one) and General Rizhi (five votas to two)s

For Or. dosadeq:

He confessed to some of his crimss and by means of fallacious
and confusing arguments he tried to escape the punishment for
the rest. Considering his file and the testimony of witn:sses
in the Court, his defense did not influence the verdict of the
Court, and nonz of it had any judicial velue. iis iynorance
of some of the events (such us the t2legrams to Iranian ambas
©ors ordering them not to mect His Majesty, Formation of imeet
through governmazntual FuciIi?icg, the speech at the wsetine~ of
pin F

Ausust 15, 1253 qﬁiﬁ*;i#%?fL atemi, ‘'who was regarded by”the
[ 3 .

- . )

F-8

3
ngs

5
i

P PR




C01384460

£
-5‘, .
?' .
%Z e
:é" . .
k4
H sccused as his Forzign Minister, ths Cistruction of the
3 statues of His deesty and those of Reza Shah, und the arrest
§ of the royal family) does not scam accoptaible becduse he was

Prime Minister, though illegelly, and accor'in; to article

61 of the Constitution, & Prime ilinister is r¢syona1blc for

all events.

In sane plsces he has shown good will such us concarning the _

A : forinztion of a Ragency Council through & referendum about which

¥ he frankly said, 'y intentions werz to.send sowms rapressntativas
3 to Rome in order to beg His Majesty to return and if ilis dsjesty
did not wish to do so, to beg-him to appoint the Re,ency Council.,
In cese His de'Sty did not agree to cithzr of thoss two roquests,
the R=gency Council was to be. appointed by a referencumn s The
Prosecutor of this Court beslieves that his statement is neither
1=3al nor logi¢al; thersfore he doos not acgept it. If Mosadeq —
: were r1gnt, he would have sent the represzantatives to Roms during
A . the four days of his illegal regime. Although he had all poss-

K ible mecns of transportotion und so on in his hands, he did not

b ) do se. Mo zction was taken for the gppointment of represcentutives
: to be sent to Romz. His good will did not even inducs him to

. . s=nd wires directly or indirectly {through the Embussies of Iran

¢ in Baghdad znd Rome) to His Majeasty although he could have done

b o so. On the contrary, the tzlegrams sent to the Iranian ambessa-

3 . dors in Fforsign countries show and provd that he did not 1ntcnd

to show goodwill in this cassa,

PR

Likewis2 in conncction with thie omission of the Shah's name from
the morning und evening praysrs in militery centers, his stats-
. ents ars contradictory to those mads by Sconeral Rishi . becausa

2 o otz

SRy s,

H the accused has stated: 'Since it was sssumad that HIA the Shah
% aic not wish his nume to priecade that of Iran, it was ordered .
i that the soldiers should pray for the country, in order thst

HIM the Shah might reign in an 1naop»ndgnu and frae country;

the morning and avening pray=rs of the solcdisrs For the continued-
existencs of Iran does not indicate any tresson against HIM the
Shah. "

General Riahi hes alleged that cn the proposal of ths “omaander

of the d111tary College in order to prevent undesirable cvents

1 the prayer in quastion was Lhdng d with the sdvice of Or. Hosa-
¥ deqy howevar, the sisid accuss=d (Dr. Aosadeq) has not Lccn aule

- to prove his sood will in d]LLT\hS the morning and evening .
% . prayers or in omitting HIN the Shali's naaz from the proysrs, .
§ and has not shown why ho did not taks this uction Leiore

recaiving nis diamissal order, or how it h:rp*neL thut thzse
events which were ageinst ths moﬂarcﬁy ocourrace after the
issue of ths Jdismissal order und his rafusal to obey it.
Tharefore, in short, the activities of ths wbovi-nuemcd From
fuzust 16 at 1:00 a.m. until august 12, singly .nd collﬂutivcly,
'c]:url) fall under Article 317 of the army Ju.1c1u1 and Penal
Low. Considering the fact that the -“ruy ProtﬁcuLor'upplicd for
a rﬁvisinn of the verdict issusd by the Court of First Instancs,
th= &'ovo-nancd s, by virtuz of Article 317 of ths Hray. Judicial
nd Panal Law, condunad te three ysars of swl1t¢rv iy.rison-

m:nt, consicering the fact that his w3e is over sixty years.

- . _JiEﬂﬂlEig 5
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deducted from the p r

For Bznaral Rizhi

In all the actions comaitted by him, 3enaral Riahi's Jdim wus
merely to focilitate ths uchicvemant of the wims oF the -
a ccused Ho. 1 (Or. Mosadeq). Nhil:_huv1ng full knowlzdge
of the aims und objectives of the alove namad, he has _
colluded with asccused o, 1 to wraken tha sense of royalty,”
siske the position of thz monurchy, eliminats the menuaznts
vhich indicated the zxistence of the monarchy, encouraje the
edversuries of tha monarchy and the army, and prosecute those
whose hearts were kindled with the fire for tha love of the
king and th= monurchy. The issue of the instruction for the
alterution of the ﬂorn1ng and cvgnlng praysrs by oinitting the
Shah's name from ths prayer, the despatch of tslegrams to the
fith Afmy Division of Fars and the Military Sovernor of Abadan
to the effect that the Sheah was a fugitive, the fact that |
did not prevent the pulling down of the StaLULS,'Gnd tha
instruction for shooting on ku3ust 18 at individuals who nani-
fasted their royal f22lings are, in the epinion of the jury,
sufficisnt proofs to corroborats h1s collaborut1on and comp!1c1ty
with accuszd Mo. 1, Dr. Hohwnad Hosaedeq. . -
Therefore, the ahovc-nanyo was an Lccompl1c~ of Dr. Mohammad
Hosadeq, and by virtue of Articlz 317 of the Army Judicial and
Penal Law and Articles 23 and 29 of the Criminal Coda, and
Article 30 of the said Law, he is condamnod to thres years
1ermsonncnt with hard 1 Hor. The pariod of his detention
since August 192 will be deducted from his term of fmpriscnuaent,

An app=al may be made to the Supreme Court aga1ns; the  above verdict

within ten days of its dacls :ration, with Jue rejard to the circumstunces

mentioned in article 243 of the Army Judicial and Pznal Law.

Presidant of the Court of Ravisian for the Events of

August 16 to 19, 1553...ucereecasnsssGanaral Javadi

Sigmatures of the Jury: S5encral Isa Haduyat

. Ebrahim Vali - e

Genaral hqsrol]an Khoshnavisan
Gensral Ahmad Ajudani (substitute)
General Esetollah Zarqami (assistunt)
Lt.Col. Alahyari, Aray Prosscutor

ray 12, 1954 (3:30 p.m.)
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